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26 October 1995

Washington, DC

MEDICARE REFORM AND HEALTH CARE IN RURAL AMERICA. In recent weeks I
have been hearing daily from constituents throughout my district expressing their concerns about
efforts to reform Medicare. They are writing and calling because this is the issue foremost on
their minds. People are frightened. People are scared. And rightfully so because what is done
here will have longlasting effects.
It has been thirty years since the Medicare program was enacted. This was during my

first session of Congress in 1965.
This program transformed what it means to be old in America. It transformed what it
means to be poor. And it transformed what it means to live with disabilities in this country.
The Medicare program has been a successful one, helping to provide health care to
millions of Americans who otherwise could not afford it. That is not as bad as so many today
would have us believe. It is good and evidences a commitment to protecting the seniors of our
America.
In a letter from the Families USA Foundation which arrived in my office recently, it
spoke about how seniors will lose guaranteed health protections that they have today if the plan
presented for consideration, the Medicare Preservation Act, is passed. It spoke about how these
individuals will lose out-of-pocket health cost protections and how Medicare premiums' would
double. We're talking about out-of-pocket health costs which already consume more than onefourth of seniors' incomes. What this says is that something is drastically wrong -- that this is
not the path to pursue.
Much of the 15th District of Texas is rural. I am concerned about how this legislation
will impact rural America and health in rural America. The cuts in this legislation will increase
the severe [mandai pressure on rural hospitals, and force some rural hospitals to close. Rural
hospitals lose money on Medicare patients while urban hospitals make a small profit. Medicare
accounts for almost 40% of the net patient revenue in the average rural hospital, as much· as
80% in some rural hospitals.
The cuts contained in the Medicare Preservation Act will force 9.6 million older and
disabled Americans in rural America to pay higher premiums and higher deductibles for a
weakened second class Medicare program. Medicare spending will be cut by $58 billion over
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7 years -- a 20% cut in 2002 alone. And, I want to reiterate, these cuts will increase the severe
financial pressure on rural hospitals in America inevitably causing some to close.

In fact,

according to the American Hospital Association, the typical rural hospital will lose $5 million
in Medicare funding over 7 years.
There is no question that welfare reform is defmitely among the foremost issues we will
address in the 104th Congress. What we do, though, must be done keeping first and foremost
in mind the welfare of our nation's seniors and ensuring that we honor the commitment made
thirty years ago.

I believe we can do that as well as insure the solvency of the Medicare

program.
#

#
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1996 WHITE HOUSE FELLOWSHIPS. Every year I hear from individuals back home who
express an interest in applying for consideration for a White House Fellowship -- a program that
gives outstanding, promising Americans the opportunity to receive a first-hand introduction to
the workings of the federal government at the highest level. It is once again that time of year
for those who want to prepare and submit an application to apply. This will provide you with
some general information about the program and how to proceed.
To apply to the White House Fellows program you must be a U S citizen, and may not
be a federal government employee (except for Armed Services personnel). Beyond this, there
are no minimal educational requirements, nor special career or professional categories. There
are no restrictions on age, race, sex, creed or national origin, nor any physical requirements.
Fellows may not retain an official state or local office while participating in the program.
Participants are expected to take a year-long, unpaid leave of absence from their current pursuit
or occupation.

Additionally, all applicants who become national finalists must pass

comprehensive background investigations that are required for holding the security clearance
necessary for their Fellowship work assignments.
The application deadline is 1 December 1995. This must be postmarked on or before this
date to be accepted. You can obtain an application by contacting my office here in Washington.
Either call 202-225-2531 or write to 1401 LHOB, Washington, DC 20515.
Established by President Lyndon Johnson in 1965, the White House Fellowships have for
more than three decades brought promising and enterprising Americans to the nation's capital
to serve as apprentices in the halls of government to learn first-hand the arts of policy-making
and public adminsitration. All eligible candidates are encouraged to apply.
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